DEPARTMENT OF THE NAVY
OFFICE OF THE ASSISTANT SECRETARY
(FINANCIAL MANAGEMENT AND COMPTROLLER)
1000 NAVY PENTAGON
WASHINGTON, D .C .20350-1000

MEMORANDUM FOR DI STRI BUTI ON

7300.3
FMO-323
MAY 1 war
Subj :  CLEARI NG PROBLEM DI SBURSEMENTS APPROVED FOR
DI SCONTI NUED RESEARCH
End: (1) Procedures to O ear D scontinued Research Probl em

D sbursenments in STARS

Encl osure (1) provides Departnment of the Navy (DON)
procedures for clearing overaged probl em di sbursenent
transacti ons approved for discontinued research in the Standard
Accounting and Reporting System Headquarters d ai mant Mdul e
(STARS-HCM and STARS-Field Level (STARS-FL). Enclosure (1) is
appl i cabl e for negative unliquidated obligations (NULGCs) and
unmat ched di sbursenents (UMDs). Quidance will be issued under
separate cover for clearing NULGs and UNDs in the Marine Corps,
Foreign Mlitary Sal es and Navy Wirking Capital Fund accounting
systens. To ensure conplete inplenentati on of these procedures,
DON addressees are requested to dissem nate enclosure (1)
gui dance to their fund authorization hol ders (FAR) supported by
STARS- HCM and STARS- FL.

I n addition, the Defense Finance and Accounting Service-
G evel and Center (DFAS-CL) is requested to initiate any system
change requests necessary for STARS-HCM and STARS-FL to accept
t he uni que subhead/ docunent nunber match and j ob order
nunber/ docunment nunber prescribed in enclosure (1). DFAS-CL is
al so requested to devel op a nmet hodol ogy to identify and cross
reference these cleared NTJLO and UMD transactions on the
transaction history files of these systens for audit purposes,
and to provide reports! inquiries, as necessary, for FAR usage.

My point of contact for questions on this subject is M.
Bill Fuller, who may be reached at (202)685-6752/e-mail:

fuller.bill @no. navy. m|.

A A TISONE
Di rector
O fice of Financial Operations
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PROCEDURES TO CLEAR DISCONTINUED RESEARCH
PROBLEM DISBURSEMENTS IN THE STANDARD ACCOUNTING AND
REPORTING SYSTEM (STARS)

l. GENERAL

a. The Departnent of Defense Financial Managenent Regul ation
7000. 14-R, Vol une 3, chapter 11, paragraph 1107 provi des the m ni num
research criteria to determ ne whether a probl em di sbursenent
transaction is a candidate for discontinuance of research. Paragraph
1108 in the sane Volunme provides mnimumcriteria for requesting
approval to discontinue further research efforts. Discontinuance of
research is the neans by which FAR may request to forgo further research
of specific problemdi sbursements over 180 days ol d, where conti nued
research efforts are considered to be fruitless and not cost effective.

b. FAR nmust record an administrative obligation for the net dollar
value of UMDs or an increase in the existing obligation value for NULCs
to cover these probl em di sbursenents considered eligible for
di sconti nuance of research.

c. FAR nust coordinate their request to discontinue research with
their servicing Defense Finance and Accounting Service (DFAS) activity
prior to forwarding it for approval to the Ofice of the Assistant
Secretary of the Navy (Financial Managenent and Conptroller).

Il. SCOPE. This guidance is applicable to problem di sbursenents over
180 days ol d, specifically NULCS and UVDs, in STARS-HCM and STARS- FL.

[l STARS- HCM

a. NULGs. FAR shall record an increase in obligations against any
exi sting NULGs identified for discontinued research. If the nunber of
di sconti nued research transactions is mninmal, the FARwll manually
increase the existing obligation within the accounting system
ot herwi se, the FAR can request DFAS to nodify the existing NULO recycle
programto do this nechanically. Wether done manual ly or nechanically,
this obligation will be uniquely identified programmatically, with a
three digit identifier code, “DRS,” to distinguish the NULO as a
di sconti nued research transaction on the history file for audit
pur poses.

ENCLOSURE(1)



Specific instructions on the use of this code will be provided as soon
as they are known. (NOTE: If an administrative obligation has previously
been recorded to cover the total value of overaged NULGs, FAH will
reduce the total obligation by the value of the NULGs approved for

di sconti nued research and reestablish the obligation against the val ue
of the remai ning NULGs.)

b. UMDs

(1) FAR shall establish an adm nistrative obligation with the
uni que subhead and docurent nunber prescribed bel ow for discontinued
research UWVDs.

(NOTE: If an adm nistrative obligation has previously been recorded to
cover the total value of overaged UND transactions, FAR will reduce the
total obligation by the value of the UVDs approved for discontinued
research and reestablish the obligation against the value of the

remai ni ng UMDs, as provi ded bel ow):

(a) Subhead

Position 1 - Caimant ldentifier

- Position 2 - Activity Goup “Y”

- Positions 3 and 4 will be “DD’ to denote obligations for
di sconti nued research

EXAMPLE: 8YDD

(b) Docunent Nunber

- Position 1 will be N for Navy

- Positions 2 through 6 will be the unit identification code
(UCQ of the FAR recording the obligation

- Positions 7 and 8 will be the sanme as the beginning fiscal
year of the appropriation in the line of accounting (LOA)

- Positions 9 and 10 will be “MD' to denote a m scel | aneous
docunent type

- Position 11 will be “D' to denote a discontinued research
transaction



- Positions 12 through 15 will be the four character Treasury
Synbol of the appropriation in the LOA

N+ UIC + FY+ MD+ D+Treasury Symbol
EXAMPLE: N00024 98MD D1804

(2) UVMD5 will be mechanically renoved by DFAS-CL fromthe
Journal Voucher Report file and posted agai nst the discontinued research
obligation. Necessary Standard Form (SF) 1081 adjustnents will be
generated progranmatically. Wether done nmanually or nmechanically, this
obligation will be uniquely identified programmatically with the three
digit code, “DRS,” to distinguish the UMD as a discontinued research
transaction on the history file for audit purposes. Additionally, a
cross reference data field will be added to the history file by DFAS-CL
to link the original UVD docunment nunber/subhead and the di sconti nued
research docunent nunber; i.e., the cross reference field for the UVMD
record woul d show the m scel | aneous docunent nunber, or the cross
reference field for the m scell aneous docunent nunber woul d show t he
docunent nunber and subhead fromthe origina
UMD,

I'V. STARS-FL. In the case of UMDs, the FAR shall establish an

adm ni strative obligation using either the basic job order nunber (JON)
or the nodified JON, with the existing docunent nunber of the UND.

(NOTE: If an adm nistrative obligation has previously been recorded for
overaged UMD transactions, FARw || reduce the total obligation by the
val ue of the UMDs approved for discontinued research and reestablish the
obligation against the value of the remaining tJT 4Ds, as provided

bel ow) :

a. Basi ¢ JON

 Positions 1 through 5 will be the UC of the FAR recording
the obligation

» Position 6 will be the sane as the last digit of the
begi nning fiscal year of the appropriation in the LCA

e Positions 7 and 8 will be “DD’ to denote a di sconti nued
research transaction

* Positions 9 through 11 will be “666”

Ul C+FY=DD+666



EXAMPLE: CNO OB LOA BASIC JON
1781804.11CP 000380 00038 8 DD 666

b. Modi fied JON

* Positions 1 through 5 will be the U C of the FAH recording
the obligation

e Position 6 will be the same as the last digit of the
begi nning fiscal year of the appropriation in the LCA

e Positions 7 and 8 will be “DD’ to denote a di sconti nued
research transaction

« Position 9 will be the last position of the appropriation in
the LOA

e Position 10 will be the third position of the appropriation
subhead in the LOA

e Position 11 will be O (zero) if the LOA represents an
operating budget holder; if LOA represents asu ball ot nent,
position 11 will be the suball otnent code

UIC + FY + DD +APPROPRIATION+SUBHEAD + 0 OR SUBALLOTMENT

EXAMPLES: CINCLANTFLT OB LOA MODIFIED JON
1781804.60CA 570950 570958DD 4CO0
CNO SuballotmentLOA MODIFIED JON
1781810.11C0 000112 000118 DD 0C2

c. Docunent Nunber. Use the existing docunent nunber of the UMD to
clear the transaction to the discontinued research JON and renpve it
from general |edger account 1960.

V. REPORTS. Reports will be provided through | NFOPAC. These reports
will provide an audit trail show ng where the original transaction was
recorded and the STARS-HEM mi scel | aneous docunent nunber or STARS-FL JON
agai nst which the original transaction was appli ed.



